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Purpose

The aim of the Bill is to amend the Climate Change Response Act 2002 (the Act) to introduce a
greenhouse gas Emissions Trading Scheme in New Zealand (NZ ETS).

The Bill as introduced is described in Bills Digest No 1587.

Main Changes to the Bill

The Select Committee has recommended many amendments to this highly technical legislation. These
are described in detail in the Select Committee's Commentary on the Bill*.

! Climate Change (Emissions Trading and Renewable Preference) Bill, 2008, No 187-2, As reported from the Finance and
Expenditure Committee, pp. 1 - 66.
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http://www.parliament.nz/NR/rdonlyres/D823C379-04CF-47F3-9BE5-B5F04BCA7FB3/71182/1587ClimateChangeEmissionsTrading1.pdf

Purpose

The Select Committee has recommended a new purpose clause in the Act. This provides that the
purpose of the Bill isto :

e "enable New Zealand to meet its international obligations under the Convention and the
Protocol, including (but not limited to) its obligations under Article 3.1 of the Protocol to retire
Kyoto units equal to the number of tonnes of carbon dioxide equivalent of human-induced
greenhouse gases emitted from the sources listed in Annex A of the Protocol in New Zealand in
the first commitment period; and its obligation to report to the Conference of the Parties via the
Secretariat under Article 7 of the Protocol and Article 12 of the Convention;

e provide for the implementation, operation and administration of a greenhouse gas emissions
trading scheme in New Zealand that supports and encourages global efforts to reduce
greenhouse gas emissions by assisting New Zealand to meet its international obligations under
the Convention and the Protocol, and by reducing New Zealand's net emissions below business-
as-usual level.

The Select Committee has recommended that the term "business-as-usual levels" be defined as the
levels of New Zealand's greenhouse gas emissions, estimated by a Minister or chief executive with
powers or functions under the Act at any particular point in time, as if the greenhouse gas emissions
trading scheme provided for under the Act had not been implemented (Part 1, Clause 5).

Meaning of "forest land"

The Select Committee has recommended minor amendments to the definition of the term "forest land
and other definitions in the Bill (Part 1, Clause 6, definition of "forest land").

Staged entry into the NZ ETS

The Select Committee has recommended that the entry dates for various sectors into the NZ ETS be:
Liquid fossil fuels (01 January 2011); imported hydro fluorocarbons (HFCs) and per fluorocarbons
(PFCs) (01 January 2013); mandatory reporting in the agriculture and waste sectors (2012) (Part 1,
Clause 4, inserting New Section 2A into the Act).

Copyright: © NZ Parliamentary Library, 2008

Except for educational purposes permitted under the Copyright Act 1994, no part of this document may be reproduced
or transmitted in any form or by any means, including information storage and retrieval systems, other than by
Members of Parliament in the course of their official duties, without the consent of the Parliamentary Librarian,
Parliament Buildings, Wellington, New Zealand.

This document may also be available through commercial online services and may be viewed and reproduced in
accordance with the conditions applicable to those services.

BILLS DIGEST Digest N0.1639




	Climate Change (Emissions Trading and Renewable Preference) Bill 2007 (2008 No 187-2)
	Purpose
	Main Changes to the Bill
	Purpose
	Meaning of "forest land"
	Staged entry into the NZ ETS



