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PGgRc submissicn on the review of the Emissions Trading Scheme

1. Introduction

1.1.1 Background to Pastoral Greenhouse Gas Research
Consortium (PGgRc)

PGgRec is a parinership between New Zealand pastoral industries and the
Foundation for Research Science and Technology (FRST), through a Research
Consortium coniract operating as an unincorporated joint venture. It was formed
in 2002 and the joint venture partners are:

Fonterra Lid

Meat and Wool NZ Ltd

Dairy NZ Inc

AgResearch Ltd

PGG Wrightson Ltd

New Zealand Fertiliser Manufacturers Research Association

DEEResearch Ltd

Landcorp Farming ltd.

As a research consortium 50% of its funding comes from the joint venture
partners and 50 % from matched Government funding. These funds are directed
and invested by the consortium into research with the resulting intellectual
property being wholly owned by the PGgRec.

PGgRc is a "centre of excellence" for pastoral-based agricultural greenhouse gas
mitigation research both in New Zealand and internationally, and expects to
continue its high-quality science programme into the foreseeable future.

In 2004 the Crown and Consortium partners (except AgResearch Ltd) signed a
Memorandum of Understanding confirming that the government agreed to bear
the cost of the agricultural sector’s non-carbon dioxide emissions in the first
Kyoto commitment period providing the sector contributed to research into ways
to reduce greenhouse gas emissions from agricultural activities.

PGgRc has developed, and is now implementing a Research Strategy to reduce
greenhouse gas emissions from agricultural activities.

Over the past six years the Consortium has invested over $19 million in scientific
programmes aimed at reducing agricultural greenhouse gases. It has produced
internationally acknowledged research on the production of methane and nitrous
oxide from grazing livestock as part of the most comprehensive programme of its
type in the world. The Consortium has contracted to invest a further $25m
through to 2012.





















